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Abstract

This study examines the direct and indirect effects of the tariffs announced by
the US administration in April 2025, which included 180 countries, including
the Gulf Cooperation Council (GCC) states. The analysis begins by exploring
the motives behind the United States’ adoption of a protectionist trade policy
after decades of adherence to trade liberalisation. Two primary objectives
can be discerned from this policy: slowing the pace of China's economic rise
and consolidating control over global liquefied natural gas (LNG) trade.

Had alga wlyjgll gulaal dalell &ila3l @alaisl @)liiul (lliAll aaie.*
Dr. Monjed Al-Khashali, Economic Consultant at the General Secretariat of the Council of Ministers, State
of Qatar.



In light of these objectives, the study anticipates differentiated impacts on
the targeted countries. While the GCC states may be able to contain the direct
impact given the limited scale of their trade surplus with the United States, the
indirect repercussions are expected to pose greater challenges, particularly
due to their implications for global market balances and regional interests.

Accordingly, the study argues that enhancing economic and trade coordination
among GCC countries, along with greater engagement in alternative trade
blocs and partnerships, represents a practical strategy to mitigate the
indirect consequences of this US protectionist policy.

Keywords: US tariffs, Gulf Cooperation Council, direct and indirect effects,
China’s economic rise, liquefied natural gas trade.
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BMI, Fitch Solutions, US Tariffs on Strategic Goods Will Have Limited
Impact on MENA, February 2025.
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